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INDEPENDENT AUDITOR»S REPORT 

The Board of Commissioners 
Waterworks District No. 1 of the 
Parish of Assumption, State of Louisiana 
Napoleonville, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the business-type activities and the major fund of Waterworks 
Disttict No. I of the Parish of Assumption, Slate of Louisiana (the DistricO> a component unit of the Assumption Parish Police 
Jury, as of and for the year ended July 31, 2013, and the related notes to the financial statements, which collectively comprise 
the Disnict's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor^s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States and the 
Louisiana Governmental Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. Tlie procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
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Opinions 

In our opinion, die financial statements referred to above present fairly, in all material respects, the respective financial 
position of the business-type activities of the Waterworks District No. 1 of the Parish of Assumption, State of Louisiana, as of 
July 31,2013, and the re^)ective changes in financial position and cash flows thereof for die year then ended in confoimity 
with accounting principles generally accepted in the United States of America. 

Other Matters 

Accounting principles generally accepted in the United States of America require that the management's discussion and 
analysis and budgetary comparison infonnation on pages 3 through 8, and Odier Supplemental Infonnation as listed in the 
table of contents be presented to supplement the basic financial statements. Such infonnation, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential pan of 
financial reporting fbr placing the baste financial statements in an appropriate operational, economic, or historical context We 
have applied certain limited procedures to the required supplementary information in accordance with auditing standards 
genendly accepted in the United States of America, which consisted of inqunies of management about the mediods of 
preparing the information and comparing the infonnation fbr consistency with management's responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other InformatioD 

Our audit was ccmducted fbr the puipose of forming opbiions on the financial statements that collectively comprise the 
District's basic financial statements, l l ie accompanying financial information listed as '^Schedules*' in the table of contents is 
presented for the purposes of additional analysis and is not a required part of the basic financial statements of the Waterworks 
District No. I of die Parish of Assumption, State of Louisiana, a component unit of die Assumption Parish Police Jury. 

The information, except for die Schedule of Metered Water Customers marked "unaudited**, on which we express no opinion, 
is the responsibility of management and was derived trom and relates direcdy to the underlying accounting and other records 
used to prepare die bask; financial statements. Such information has been subjected to die auditing procedures ^ i e d in die 
audit of die basic financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accotmting and other records used to prepare the basic financial statements or to the basic financial 
statements diemselves, and odier additional procedures in accordance widi auditing standards generally accepted in die United 
States of America. In our opinion, die information is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 

The introductory sectkm has not been subjected to the auditing procedures applied in the audit of the basic financial 
statements, and accordingly, we do not express an opinion or provide any assurance on i t 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 16, 2013 on our 
consideration of Waterworks District No. 1 of the Parish of Assumption's internal control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of 
diat report is to descn'be the scope of our testing of internal control over financial reporting and compliance and the r^ults of 
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That repon is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the Waterworks Disnict 
No. I of the Parish of Assumption's internal control over financial reporting and compliance. 

UJ^fO^t^pu^ i G c S ^ ^ L L H 

December 16,2013 

Members of American Institute of CPA's & 
Louisiana Society of CPA's 



WATERWORKS DISTRICT NO. 1 O F THE 
PARISH OF ASSUMPTION, STATE O F LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
July 31,2013 

Our discussion and analysis of die financial performance of the Assumption Parish Waterworks District No. 1 (die District) 
provides an overview of the District's financial activities for die fiscal year diat ended July 31, 2013. Please read it in 
conjunction with the financial statements. 

FINANCIAL HIGHLIGHTS 

• The District's net position increased by 775,740 or 4.5 percent 

• The Distiict's total revenues were $4,284,083 for an increase of 4.9 percent 

• During die fiscal year ending July 31,2013, die District had total e]q>enses, excluding depreciation, of $2,797,814 for 
an increase of 6.4 percent 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This amnial report consists of three parts - maiuigement's discussion and analysis (this section), the basic financial statements, 
and other supplementary information. The basic financial statements include enterprise fund financial statements 
(govenunent-wide) that provide both long-term and short-term information about die District's overall financial stanis. 

The financial statements also include notes that explain some of the information in the financial statements and provide more 
detailed data. The statements are followed by a section of other supplementary infonnation diat fiulher explains and supports 
the information in the financial statements. Figure A-1 shows how the required parts of this annual report are arranged and 
relate to one another. 

Figure A-i summarizes the major features of the DisUict's financial statements, including the portion of the District's 
government tliey cover and the types of information diey contain. The remainder of this overview section of management's 
discussion and analysis explains die structure of contents of the statements. 



WATERWORKS DISTRICT NO. 1 O F T H E 
PARISH O F ASSUMPTION, STATE O F LOUISLVNA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
July 31,2013 

Figure A-1 

Major Features of the Assumption Parish Waterworks District No. 1 Flnandai Statements 

Scope 

Required financial statements 

Accounting basis and measurement focus 

Type of assets / liability information 

Type of inflow / outflow information 

Financial Statements 

Enterprise Fund Statements (Govemment-wide) 

Entire government 

Statement of net position 

Statement of revenues, expenses and changes in net position 

Statements of cash flows 

Accrual accounting and economic resources focus 

All assets and liabilities, bodi financial and capital, and short-
term and long-term 

All revenues and expenses during year, regardless of when cash 
is received or paid 

Enterprise Fund Financial Statements (Government-wide) 

The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net Position provide information 
in a way that shows the change in the District's financial condition resulting from the ciurent year's activities. These 
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the accounting used by 
most businesses. All of the current year's revenues and expenses are taken into account regardless of when cash is received 
or paid. 

These two statements report die District's net position and die change in diem. Net position - the difference between assets 
(what the District owns) and liabilities (what the District owes) is a way to measure the financial position of the District. 
Over time, increases or decreases in the District's net position are an indicator of whether the District's financial position is 
inqsroving or deteriorating. 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
July 31,2013 

The Statement of Cash Flows provides infonnation on die changes in cash during the year. This statement reports die net 
cash provided or used by operating activities, capital and related financing activities, and investing activities. 

FINANCIAL ANALYSIS OF THE ASSUMPTION PARISH WATERWORKS DISTRICT NO. 1 

Net Position. The District's net position increased between fiscal years 2012 and 2013 to approximately $16,868,264. 
(See Table A-1). 

Table A-1 
Assumption Parish Waterworks District No. 1 Net Position 

Current and Odier Assets 
Capital Assets 
Unamortized Debt Issue Costs 

Total Assets 
Accounts Payable and Accrued Expenses 
Customer Deposits 
Revenue Bonds Payable 

Total Uabflities 
Net Position 

Invested in Capital Assets, net of related debt 
Restricted for Revenue Bond Debt Service 
Unrestiicted 
Total Net Position 

Business Type Activities | 
2013 

$ 8,261,993 
15,239,223 

75,967 
$ 23,577,183 

713,574 
285,345 

5,710,000 
$ 6,708,919 

9,529,223 
4,229,700 
3,109,341 

$ 16,868,264 

2012 
$ 3,975,444 

15,029.888 
22,678 

$ 19,028,010 
569.746 
270,740 

2,095.000 
$ 2,935*486 

12.934.888 
309.042 

2,848,594 
$ 16,092,524 

Net position of the District's business type activities increased 4.8 percent to approximately $ 16,868,264. 



WATERWORKS DISTRICT NO. 1 O F T H E 
PARISH O F ASSUMPTION, STATE O F LOUISLMVA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
July 31,2013 

Changes In net position. The District's total revenues increased by 4.9 percent to $4,284,083. (See Table A-2). This 
increase is primarily due to the fact that water usage was up and reimbursements from local government agencies. 

The cost of the total operating expenses increased by $178,560 or 5.5 percent, primarily due to increase in maintenance, 
chemicals, and the need for a professional consultant. 

Table A-2 
Chaoses in Assumption Parish Waterworks District No. 1 Net Position 

Operating Revenues 
Water Sales 
Odier Water Service Charge 
Deliquent Charges 
Billing & Collection fees 

Total Operating Revenues 

Non Operating Revenues 
Interest 
Other Income 

Total Non Operating Revenues 

Total Revenues 

Expenses 
Operating Expenses 
Non Operating Expenses (Interest expense & debt costs) 

Total Expenses 

Changes - Increase or (Decrease) in net position 

Business Type Activities | 
2013 

$ 3.771,593 
167,749 
130,091 
115,768 

$ 4,185,201 

$ 3,929 
94,953 

$ 98,882 

$ 4,284,083 

$ 3,432,727 
75,616 

$ 3,508,343 

$ 775,740 

2012 

$ 3.645,210 1 
168,928 
130,269 
116,979 

$ 4,061386 1 

$ 4.184 1 
19.879 1 

$ 24,063 1 

1 
$ 4,085,449 1 

$ 3,254,167 1 
89.194 

$ 3343361 1 
i 

S 742,088 1 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISL\NA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
July 31,2013 

FINANCIAL ANALYSIS OF THE FUNDS 

As die District con^leted die year, its enterprise fund reported total assets of $23,577,183, which is an increase from last 
year of approximately $4,549,173. 

Budgetary Highlights 

The District did not revise its budget for year ending July 31,2013. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

As of July 31,2013. the District had invested $15,239,223 in capital assets. (See Table A-3). 

Table A-3 
Assumption Parish Waterworks District No. 1 Capital Assets 

(net of depreciation) 

Land and Right of Way 
Power Pumping & Purification Structures & Equipment 
Transmission & Distribution Mains & Accessories 
Transportation, office and odier equipment 
Constniction in progress 
Accumulated Depreciation 

Total Net Capital Assets 

Business Type Activities | 

2013 
$ 170,731 

9.878.854 
19,240,216 

630,728 
1.722,636 

(16.403,942) 

$ 15339323 

2012 
$ 170,731 

9.729,075 
19,117329 

601,768 
1.104.498 

(15.693,413] 

$ 15,029388 

Debt 

As of July 31. 2013, the Distiict had $5,710,000 in revenue bonds payable outstanding. The District is meeting all of its 
fund transfer requirements as set out in the bond resolutions. Additional information about the District's debt is presented 
in Note F - Long-Term Obligations - in the Notes to Financial Statements. 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
July 31,2013 

ECONOMIC FACTORS AND NEXT YEARS BUDGETS AND RATES 

The District normally gets all of its revenues from water sales and services provided. Revenues from water sales and 
services provided in fiscal year ended July 2013 stayed consistent with fiscal year ended July 2012. The fiscal year July 
2014 budget has revenue from water sales budgeted of approximately $4,180,000. an increase of approximately $350,000 
over fiscal year ended July 2013 actual sales. The economy is not expected to generate any significant growth. The 
District's enterprise fund fiitiure revenues are expected to increase approximately 9.4 percent due to water rate increases. 

CONTACTING THE DISTRICT'S FINANCUL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general overview of die 
District's finances and to demonstrate the District's accountability for the money it receives. If you have questions about 
diis report or need additional financial information, contact Mr. Bernard J. Francis. Jr., General Manager, 4633 LA Hwy 1, 
P.O. Drawer 575, Napoleonville, Louisiana 70390. 



WATERWORKS DISTRICT NO. 1 O F THE Exhibit A 
PARISH O F ASSUMPTION, STATE O F LOUISLiNA 

STATEMENT OF NET P O S m O N 
July 31,2013 

ASSETS 

Cash $ 405392 
Investments 2.968.161 
Receivables: 

Billed water charges, net of $18,966 for an 
allowance for doubtful accoimts 221,119 

Unbilled water charges 237,555 
Odier receivables 4.486 

Inventory of supplies 162,975 
Prepaid expenses 32,705 
Restricted assets-debt service: 

Investments 4329.700 
Capital assets, net 15339.223 
Unamortized debt issue costs 75,967 

Total assets $ 23,577,183 

The accompanying notes are an integral part of these financial statements. 



WATERWORKS DISTRICT NO. 1 O F T H E 
PARISH O F ASSUMPTION, STATE O F LOUISLINA 

STATEMENT OF NET POSITION 
July 31,2013 

Exhibit A 

UABILITIES 

Liabilities: 
Accounts payable 
Accrued wages payable 
Accrued vacation payable 
OPEBLiabUhy 

Payable from restricted assets: 
Certificates of indebtedness 
Interest payable 
Customers' deposits 

Certificates of indebtedness payable 

Total liabilities 

NET POSITION 
Invested in capital assets, net of related debt 

90,558 
8.666 

29,149 
568,171 

400,000 
17.030 

285345 
5310.000 

6.708,919 

9,529323 

Restricted for revenue bond debt 
service and contingencies 

Unrestricted 

Total Net Position 

4329.700 

3,109,341 

$ 16.868364 

The accompanying notes are an integral part of these financial statements. 
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WATERWORKS DISTRICT NO. 1 O F THE Exhibit B 
PARISH O F ASSUMPTION, STATE O F LOUISLVNA 

STATEMENT O F REVENUES, EXPENSES AND CHANGES IN NET POSITION 
July 31,2013 

Operating Revenues: 
Revenues fix)m sales and service charges: 

Water sales 
Other water service charges 
Delinquent charges 
Solid waste, garbage, and sewerage 

collection fees 

Total operating revenues 

Operating expenses: 
Waterworks system expenses 
Office, general and administrative expense 
Depreciation 

Total operating expenses 

Operating Income 

Nonoperating revenues (expenses): 
Interest income 
Odier income 
Interest expense 
Amortization of debt issue costs 

Total nonoperating revenues (expenses) 

Change in Net Position 

Net Position- Beginning 

Net Position - Ending 

$ 3,771.593 
167.749 
130,09! 

115,768 

4.185301 

1.439,949 
1,282,249 

710.529 

3,432.727 

752,474 

3,929 
94.953 

(71.711) 
(3.905) 

23.266 

775.740 

16.092,524 

$ 16.868364 

The accompanying notes are an integral part of these financial statements. 
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WATERWORKS DISTRICT NO. 1 O F T H E 
PARISH O F ASSUMPTION, STATE O F LOUISIANA 

STATEMENT OF CASH FLOWS 
July 31,2013 

Cash Flows from Operating Activities: 
Cash Received from Customers 
Cash Payments to Suppliers for Goods & Services 
Cash Payments to Employees 
Cash Received from Deposits 

Net Cash Provided by Operating Activities 
Cash Flows fit>m Capital and Related Financing Activities: 

Acquisition and Construction of Capital Assets 
Bond Acquisition Cost 
Principal Paid on Revenue Bonds 
Interest paid on Revenue Bonds 
Other Non-operating Revenues 

Net Cash Used for Capital and Related Financing Activities 
Cash Flows from Investing Activities: 

Interest Eamed on Investments 
Transfers to Investment Accounts 

Net Cash Used for Investing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Exhibit C 

4,334,426 
(1.522.473) 
(1.041.493) 

14.605 
1.785,065 

(919,862) 
(57,195) 

(385,000) 
(75,530) 
94,953 

(1342.634) 

659 
(346,171) 
(345,512) 

96,919 

308373 

405392 

Reconciliation of Income from Operations to Net Cash Provided by Operating Activities 

Income from Operations 

Adjustments to Reconcile Income from Operations to Net Cash Provided by Operating Activities: 
Depreciation 

Change in Operating Assets & Liabilities 
Accounts Receivable 
Inventory of Supplies 
Prepaid Expenses 
Customer Deposits 
Accounts Payable 
OPEB Liability 
Odier Accrued Expenses 

Net Cash Provided by Operating Activities 

Reconciliation of Total Cash and Cash Equivalents 
Total Cash and Cash Equivalents 

$ 752,474 

710,529 

149325 
15.547 
(4.960) 
14.605 
34.155 

1U383 
2.107 

1,785.065 

$ 405392 

The accompanying notes are an integral part of these financial statements. 
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WATERWORKS DISTRICT NO. 1 O F THE 
PARISH O F ASSUMPTION, STATE O F L O U I S U N A 

NOTES TO FINANQAL STATEMENTS 
July 31,2013 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

On July 10,1956. in accordance witii die provisions of Chapter 8 of Title 33 of die Louisiana Revised Statutes of 1950, die 
Police Jury of the Parish of Assumption created the Waterworks District No. 1 of the Parish of Assumption, State of 
Louisiana (hereinafter referred to as the District). The District as created by the Police Jury encompasses the identical area 
as die Parish of Assunq)tiorL 

Basis of Presentation The acconqjanying basic financial statements of the District have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied to governmental units. The Govenunental Accounting 
Standards Board (GASB) is die accepted standard-setting body for establishing govemmentai accounting and financial 
reporting principles. 

This fmancial report has been prepared in conformity with GASB Statement No. 34, Basic Financial Statements - and 
Management's Discussion and Analysis - f o r State and Local Governments, issued in June 1999. The following is a 
summary of the District's significant policies: 

Reporting Enritv As the governing autiiority of die parish, for reporting purposes, the Assumption Parish Police Jury is the 
financial reporting entity for Assun^tion Parish. The financial reporting entity consists of (a) die primary government 
(Assumption Parish Police Jury), (b) organizations for which die primary government is financially accountable, and (c) 
odier organizations for which nature and significance of their relationship with the primary government are such that 
exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 

Govemmentai Accounting Standards Board Statement No. 14 established criteria for determining which conqionent units 
should be considered part of die Assumption Parish Police Jury for financial reporting purposes. The basic criterion for 
including a potential component unit vrithin the reporting entity is financial accountability. The GASB has set forth criteria 
to be considered in determining financial accountability. This criterion includes: 

• Appointing a voting majority of an organization's governing body, and the potential for the organization to 
provide specific financial benefits to. or impose specific financial burdens on the police jury. 

• Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police 
jury. 

• Organizations for which the reporting entity's financial suitements would be misleading if data of the organization 
is not included because of the nature or significance of the relationship. 

Even though the Disnict is legally separate from the police jury, the Assumption Parish Police Jury appoints a majority of 
the district's governing body, and the Police Jury has the ability to impose its will on the district. The District also has the 
potential to provide specific benefits to. or impose specific financial burdens on the police jury. Because of these reasons, 
die management of die district's office has determined diat die District is a component unit of die Assun^tion Parish Police 
Jury. 

Measurement Focus/Basis of Accounting The enterprise fimd statements (govemment-wide) were prepared using the 
economic resources measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets and 
liabilities resulting from exchange or exchange-like transactions are recognized when the exchange occurs (regardless of 
when cash is received or disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting finm non-exchange 
transactions are recognized in accordance with the requirements of GASB No. 33. Accounting and Financial Reporting for 
Non-exchange transactions. 

13 



WATERWORKS DISTRICT NO. 1 O F THE 
PARISH O F ASSUMPTION, STATE O F LOUISIANA 

NOTES TO FINANCLVL STATEMENTS 
July 31,2013 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses 
generally result from providing services in connection with the fund's principal ongoing operatiort The operating revenues 
of die District are water sales, connections and reconnection fees, late charges, and other miscellaneous operating revenues. 
Operating expenses for enterprise funds include the costs of services, adminisd^tive expenses, and depreciation on capital 
assets. All revenues and expenses not meeting this definition are reported as non-operating revenues arid expenses. 

Cash and Cash Equivalents All highly liquid investments (including restricted assets) with a maturity of diree months or 
less are considered to be cash and cash equivalents for purposes of reporting cash flows. 

Inventorv The District values its inventory of supplies at the lowers of cost or market using the first-in, first-out method. 

Capital Assets All capital assets are capitalized in the enterprise fund and stated at historical cost less accumulated 
depreciation. 

Depreciation of all exhaustible capital assets used by the enterprise fund is charged as an expense against its operations. 
Depreciation has been provided over the estimated useful lives using the straight-line method (see Note C). 

Long-Term Liabilities Long-term debt such as revenue bonds payable is reported as liabilities on the statement of net 
position. 

Contributions for Meters Contributions received from customers for new meter services are treated as income. The cost of 
installing new meter services are expensed in the year incurred. 

Vacation and Sick Leave The District's en^loyees cam one to five weeks vacation aimually based on number of years of 
employment. Employees can acciunulate a maximum of 40 hours of imused vacation which can be carried forward and 
taken in subsequent periods. Upon termination, employees are paid for any imused current year and any accumulated 
vacation hours. Employees are allowed ten days of sick leave annually that may be used for sickness ordy. The sick leave 
plan is coupled with a disability insurance policy. 

Estimates The preparation of financial statements in conformity widi accounting principles generally accepted in die United 
States of America requires management to make estinmtes and assumptions diat affect certain reported amounts of assets 
and liabilities, disclosures, and revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

Recentlv Issued Accounting Principles In June 2011, the GASB issued Statement 63, Financial Reporting of Deferred 
Outflows of Resources, Deferred Inflows of Resources, and Net Position. GASB 63 provides guidance for reporting 
deferred outflows of resources, deferred inflows of resources, and net position in a statement of financial position and 
related disclosure. The statement of net assets is renamed the statement of net position and includes four conq)onents, 
assets, deferred outflows of resources, liabilities and deferred inflows of resources. The Waterworks adopted GASB 
Statement 63 in 2013. 

NOTE B - FLOW OF FUNDS - RESTRICTIONS ON USE 

Under die terms of die 2006 Certificates of Indebtedness (see note F) dated November 29. 2006. die certificates shall be 
secured by and payable solely from a pledge and dedication of the excess of aimual revenues of Assunqstion Parish 
Waterworks Disnict No. 1 above stamary. necessary and usual charges in each of the fiscal years. The agreement also 
requires that until the Certificates have been paid in full in principal and interest, the District must budget annually a sum of 
money sufficient to pay the principal and interest on the Certificates. 

14 



WATERWORKS DISTRICT NO. 1 O F T H E 
PARISH OF ASSUMPTION, STATE O F LOUISLVNA 

NOTES TO FINANCLVL STATEMENTS 
July 31,2013 

NOTE B - FLOW OF FUNDS - RESTRICTIONS ON USE-Continued 

For the payment of the principal and the interest on die Certificates and any additional parity certificates of indebtedness, 
diere is hereby created a special fund known as "Waterworks District No. 1 of the Parish of Assumption. State of 
Louisiana. Certificates of Indebtedness, Series 2006 Sinking fund being maintained with the designated fiscal agent bank of 
die Issuer. The District shall deposit in the Sinking Fund at least one day in advance of the date on which each payment of 
principal and/or interest on the Certificates fall due, funds fiilly sufficient to promptiy pay principal of and/or interest so 
falling due on such date. Said fiscal agent bardc will make available from the Sinking Fimd to the paying Agent funds fiilly 
sufficient to pay promptly principal and interest falling due on such date. 

Under the terms of the Revenue Bonds, Series 2013 (see note F) dated May 23, 2013, die bonds shall be secured by and 
payable solely from a pledge and dedication of the net revenues of Assumption Parish Waterworks District No. 1 above 
statuary, necessary and usiuil charges in each of the fiscal years. The agreement also requires diat until the bonds have been 
paid in fiill in principal and interest, the District must budget annually a sum of money sufficient to pay die principal and 
interest on the Certificates. 

For die payment of die principal and the interest on die bonds and any additional parity bonds, diere is hereby created a 
special fund known as "Waterworks District No. I of the Parish of Assiunption, State of Louisiana, Revenue Bond and 
Interest Sinking" fund being nmintained with the designated fiscal agent bank of the Issuer. The District shall deposit in the 
Sinking Fund monthly on or before die 20"* day of each mondi of each year, a sum equal to one-sixth of the interest fallmg 
due on die next interest payment date and one twelfth of die principal falling due on the next principal payment date, 
together with such additional proportionate sum as may be required to pay said principal arul interest as the same 
respectively become due. Said fiscal agent bank shall nansfer from die Sinking Fund to die Paying Agent fimds fiilly 
sufficient to pay promptiy the principal and/or interest so falling due on such date. 

On July 17, 1989. die Board of Commissioners of the District created the "Waterworks Utility Revenue Fund - Capital 
Inqsrovements." Said fund was to receive monies in excess of $50,000 shown in the armual audit report remaining in die 
Waterworks Utility Revenue Fund at July 31 of each year after making all requued payments into die Sinking, Reserve and 
Depreciation and Contingency Funds. The excess shall be considered surplus and shall be deposited in this fund. Said fund 
is to be used by die District for the purpose of retiring outstanding bonds in advance of their maturities, or any odier legal 
puipose determined by the Board to be in the best interest of the District and not in violation of the 2006 Certificate of 
Indebtedness issue requirements. On October 25.2004, a resolution was passed by die Board to increase the reserve in the 
Waterworks Utility Revenue Fund fi^m $50,000 to $150,000. The required transfer to die Waterworks Utility Revenue 
Fund-Capital Improvements fund for the year ended July 31,2013 is $1,410,048. 
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WATERWORKS DISTRICT NO. 1 O F THE 
PARISH O F ASSUMPTION, STATE O F L O U I S U N A 

NOTES T O FINANCUL STATEMENTS 
July 31,2013 

NOTE C - CAPITAL ASSETS 

A summary of capital assets at July 31,2013 follows: 

Land and rights of way 
Power pumping and purification 

stnicnues and equipment. 
including main plant building 

Transmission and distribution 
mains and accessories 

Transportation, office and odier 
equipment 

Life in 
Years 

. 

15-44 

15-44 

5-15 

Cost 

$ 170,731 

9,878,854 

19340316 

630,728 

Accumulated 
Depreciation 

$ 

4,610,234 

11.295333 

498.475 

Net 

$ 170.731 

5368.620 

7,944,983 

132.253 

Straight-line 
Method 

Depreciation 
This Year 

$ 

316,679 

367.049 

26,801 

Construction in progress: 
New nansmission lines and 

odier projects 

Totals 

Balances at beginning of year 
Additions: 

Land 
Power, pumping and purification 
Transmission and distn*bution 

mains and accessories 
Transportation, office and odier 

equipment 
Construction in progress included 

during year 
Depreciation expense 

Deletions: 
Construction in progress completed 

during year 
Sales and other dispositions of 

Balances at end of year 

1.722.636 1,722,636 

$ 31,643,165 $ 16.403.942 $ 15,239.223 $ 710.529 

Cost 
Accumulated 
Depreciation Net 

$ 30,723,301 $ 15,693.413 $ 15.029.888 

149.783 

122.984 

28.959 

709348 

(91310) 

710,529 

149.783 

122,984 

28.959 

709,348 
(710,529) 

(91310) 

$ 31,643,165 $ 16,403.942 $ 15339.223 
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WATERWORKS DISTRICT NO. 1 O F THE 
PARISH OF ASSUMPTION, STATE O F LOUISIANA 

NOTES TO FINANCLVL STATEMENTS 
July 31,2013 

NOTE C - CAPITAL ASSETS - Continued 

Interest incurred in the enterprise fimd was $71,711. 

NOTE D - CASH AND CASH EQUIVALENTS 

Cash includes demand deposits and interest bearing demand deposits. Under state laws, die District may deposit frmds 
within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any state in the tmion or the laws 
of the United States. Further, the District may deposit funds in time deposits or certificated of deposits with state banks 
organized under Louisiana law and national banks having principal offices in Louisiana. 

Also, state law requires that deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by die fiscal agent bank. The market value of die pledged seciuities plus the federal deposit 
insurance must at all times equal the amount on deposit with the fiscal agent 

At year end, the carrying amount of the District's deposits was $405,292 and die bank balance was $759,696. Of the bank 
balance, $250,000 was covered by federal depository insurance and $545,696 was covered by collateral held by the 
pledging baidc's agent in the Bank's name (Category 3). 

Even diough die pledged securities are considered uncoiiateralized (Category 3) wider the provisions of GASB Statement 
3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the 
pledged seciuities within 10 days of being notified by the district that the fiscal agent has failed to pay deposited funds 
upon demand. . 

NOTE E - INVESTMENTS 

Under state law, die District may invest in United States bonds, treasury notes or certificates. These are classified as 
investments. In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, 
Inc. (LAMP), a nonprofit corporation formed by an initiative of die State Treasurer and organized under die laws of die State 
of Louisiana, which operates a local government invesdnent pool. Investments are stated at cost 

At July 31, 2013, investments of $7,197,861 are in die Louisiana Asset Management Pool, Inc. (LAMP). In accordance 
widi C3ASB Codification Section 150.165, die investment in LAMP at July 31, 2013 is not categorized in die three risk 
categories provided by GASB Codification Section 150.164 because the investment is in the pool of frmds and therefore not 
evidenced by securities that exist in physical or book entry form. LAMP is administered by LAMP. Inc.. a nonprofit 
corporation organized under the laws of the State of Louisiana, which was formed by an initiative of the State Treasury in 
1993. The corporation is governed by a board of directors comprising the State Treasurer, representatives fixim various 
organizations of local government, die Government Finance Officers Association of Louisiaiui. and the Society of 
Louisiaiui CPA's. Only local governments having contracted to participate in LAMP have an investment interest in its pool 
of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term, 
high-quality investments. The LAMP portfolio includes only securities and other obligation in which local governments in 
Louisiana is authorized to invest. Accordingly. LAMP investments are restricted to securities issued, guaranteed, or backed 
by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase 
agreements collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is 
approximately 60 days. LAMP is designed to be highly liquid to give its participants immediate access to their account 
balances. 
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WATERWORKS DISTRICT NO. 1 O F T H E 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
July 31,2013 

NOTE F - LONG-TERM OBLIGATIONS 

The following is a summary of bond transactions for the year ended July 31,2013: 

Revenue Bonds 

Bonds payable, July 31, 2012 
Bonds issued 
Bonds retired 

Bonds payable, July 31,2013 

2,095.000 

(385.000) 

1,710.000 

Certificates of Indebtedness payable at July 31.2013. is con^rised of die following individual issues: 

$3,780,000 Waterworks Certificates of Indebtedness dated November 29,2006 
due in aniuial instalbnents of $315,000 to 455,000 excluding interest, 
dirough November 1,2016; interest at 3.97%. $ 1,710,000 

The annual requirements to amortize all debt outstanding at July 31,2013. including $139,350 interest payments, are as 
follows: 

Revenue Bonds 

2014 
2015 
2016 
2016 

459,947 
463.670 
461,699 
464,034 

1.849350 

The following is a summary of bond transactions for the year ended July 31,2013: 

Revenue Bonds 

Bonds payable, July 31,2012 
Bonds issued 
Bonds retired 

Bonds payable. July 31.2013 

4,000,000 

4,000,000 
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WATERWORKS DISTRICT NO. 1 O F THE 
PARISH O F ASSUMPTION, STATE O F LOUISLVNA 

NOTES TO H N A N C U L STATEMENTS 
July 31,2013 

NOTE F - LONG-TERM OBLIGATIONS - Continued 

Bonds payable at July 31,2013, is comprised of the following individual issues: 

$4,000,000 Revenue Bonds, Series 2013 dated May 23.2013 
due in annual instalbnents of $90,000 to 670.000 excluding interest, 
dm)ugh November 1,2022; interest at 2.172%. $ 4.000.000 

The annual requirements to amortize all debt outstanding at July 31,2013, including $582,760 interest payments, are as 
follows: 

Revenue Bonds 

2014 81,571 
2015 175,902 
2016 178,894 
2017 176,830 
2018-2022 3.969,563 

4,582.760 

NOTE G - CONTRIBUTION FROM ASSUMPTION PARISH 

On June 10. 1958. the District entered into an agreement widi the Parish of Assumption whereby, in order to afford fire 
protection to die Parish and in order to provide adequate fmances for construction of the waterworks system, die Parish agreed 
to issue $1,065,000 ad valorem tax bonds to acquire necessary facilities and equipment for fire protection. Of diis amount, 
$935,000 was pledged to be used for consuuction of die joim waterworks and fire protection system. The Parish agreed to pay 
to die Distiict an annual rental of $30 for each fire hydrant installed widibi die system. This agreement provides diat die 
system be owned joindy by die Parish and die District The undivided interest of the Parish in the system is 29.21875% and the 
undivided interest of die District in die system is 70.78125%. The Distiict agreed to pay die Parish an annual rental of $4,500 
for die facilities of the Parish for a 99 year term beginning in August 1959. 

NOTE H - PENSION PLAN 

Substiintially all employees of die Assumption Parish Waterworks Distiict No. 1 are members of the Parochial Employees 
Retirement System of Louisiana (System), a cost-sharing, multiple-en^loyer defined benefit pension plan administered by a 
separate board of trtistees. The System is composed of two distinct plans. Plan A and Plan B, with separate assets and benefit 
provisions. All employees of the District are members of Plan B. 

All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all elected 
parish officials are eligible to participate in the Systent Under Plan B, employees who retire at or after die age of 55 with at 
least 30 years of creditable service are entitied to a retirement benefit, payable monddy for life, equal to 2 percent of dieir 
final-average monthly salary for each year of creditable service. Furthermore, employees with at least 10 years of creditable 
service, but less than 30 years, may take early retirement benefits commencing at or after age 60, widi the basic benefit 
reduced 3 percent for each year retirement precedes age 62, unless he has at least 30 years of creditable service. In any case, 
monddy retirement benefits paid under Plan B cannot exceed 100 percent of final-average salary. 
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WATERWORKS DISTRICT NO. 1 O F THE 
PARISH O F ASSUMPTION, STATE OF LOUISLVNA 

NOTES T O FINANCLVL STATEMENTS 
July 31,2013 

NOTE H - PENSION PLAN- Continued 

Final-average sahuy is die employee's average salary over die 36 consecutive or joined mondis that produce die highest 
average. Enq)loyees who terminate widi at least die amount of creditable service stated above, and do not wididraw dieir 
enq)loyee contiibutions, may retire at the ages specified above, and receive die benefit accrued to their date of termination. 
The System also provides deadi and disability benefits. Benefits are established or amended by state statue. 

The System issued an annual publicly available financial report diat included financial statements and required suj^lementary 
information for die Systent That report may be obtained by writing to the Parochial En^loyees' Retirement System, Post 
Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (225) 928-1361. 

Under Plan B. members are required by state statute to conti-ibute 3.0 percent of their annual salary and the Assumption Parish 
Waterworks District No. 1 is required to contribute at an actuarially determined rate. The current rate is 10.0 percent of annual 
covered payroll. Contiibutions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge 
Parishes) of die taxes shown to be collectible by die tax rolls of each parish. These tax dollars are divided between Plan A and 
Plan B based proportionately on the salaries of the active members of each plaa The contiibution requirements of plan 
members and the Assumption Parish Waterworks District No. 1 are established and may be amended by state statute. As 
provided by Louisiana Revised Statute 11:103. the emptoyer contiibutions are determined by actuarial valuation and are 
subject to change each year based on the resuhs of die valuation for the prior fiscal year. The Assumption Parish Waterworks 
Distiicfs conbributions to die System under Plan B for die years ending July 31.2013.2012 and 2011. were $73,441, $81,543. 
and $85,535, respectively, equal to the required contiibutions for each year. 

NOTE I - POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

From an accrual accounting perspective, the cost of postemployment healdicare benefits should be associated widi die periods 
in which the costs occurs, rather dian in die future year when it will be paid. In adopting the requirements of GASB Statement 
No. 45 during the year ended July 31,2010, the Distiict began to recognize die cost of postemploymem healthcare in the year 
when employees services are received, to report die accumulated liability from prior years, and to provide infonnation useful 
in assessing potential demands on the Distiict's fubire cash flows. Because die District adopted the requirements of GASB 
Stiitement No. 45 prospectively, recognition of die liability accumulated fixim prior years will be phased in over 30 years, 
commencing with the 2010 liability. 

PUm Description, Assumption Parish Waterworks' medical benefits are provided through a comprehensive medical plan and 
are made available to employees upon actual retirement providing they have at least 20 years of service. 

Employees are covered by die Parochial Enqiloyees' Retirement System of Louisiana, whose retirement eligibility (D.RO.P. 
entry) provisions are as follows: 30 years of service at any age; age 55 and 25 years of service; age 60 and 10 years of service: 
or, age 65 and 7 years of service. For employees hired on and after July 1. 2007 retirement eligibility (D.RO.P. entry) 
provisions are as follows: age 55 and 30 years of service; age 62 and 10 years of service; or, age 67 and 7 years of service. 
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WATERWORKS DISTRICT NO. 1 O F THE 
PARISH O F ASSUMPTION, STATE O F LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
July 31,2013 

NOTE I - POST RETIREMENT HEALTH CARE AND UFE INSURANCE BENEFITS - Continued 

Eligibility fbr Waterworks employees is as follows: age 55 and 30 years of service; age 60 and 10 years of service; or age 65 
and 7 years of service. 

Contribution Rates. Employees do not contiibute to their post enqiloyment benefit costs until they become retirees and begin 
receiving diose benefits. The plan provisions and contiibutions rates are contained in the official plan documents. 

Fund Policy. Until fiscal year ending July 31, 2009. Assumption Parish Waterworks recognized the cost of providing post 
en9>loyment medical benefits (Assumption Parish Waterworks* portion of the retiree medical benefit premiiuns) as an expense 
>K̂ en the benefit premiums were due and thus financed the cost of the post employment benefits on a pay-as-you-go basis. In 
2013 and 2012. die Waterworic's portion of healdi care funding cost for retired employees totaled $68,856 and $63,756. 
respectively. 

Effective with the fiscal year beginning August 1. 2009. Assumption Parish Waterworks inq>lemented Government 
Accounting Standards Board Statement Number 45, Accounting and Financial Reporting by Employers for Post employment 
Odier dian Pensions (GASB 45). This amount was applied toward die Net OPEB Benefit Obligation as shown in die 
following table. 

Annua! Required Contributions. Assunqstion Parish Waterworks* Annual Required Contribution (ARQ is an amount 
actuarially determined in accordance with GASB 45. The Annual Required Contribution (ARC) is the sum of the Normal 
Cost plus the contiibution to amortize the Unfunded Actiiarial Accrued Liability (UAAL). A level dollar, open amortization 
period of 30 years (die maximum amortization period allowed by GASB 43/45) has been used for die post employment 
benefits. The actuarially computed ARC is as follows: 

Normal Cost 
30-year UAL amortization amount 

Annual required contn'bution (ARC) 

2012/2013 
78,018 

110,367 

$188,385 

2011/2012 
75,017 

106.122 

$181,139 

Net Post Employment Benefit Obligations (Asset). The table below shows Assumption Parish Waterworks' Net Other Post 
Enq)loyment Benefit (OPEB) Obligation for fiscal year ending July 31.2013: 
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WATERWORKS DISTRICT NO. 1 O F T H E 
PARISH O F ASSUMPTION, STATE O F LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
July 31,2013 

NOTE I - POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS - Continued 

Beginning Net OPEB Obligation 
Annual required contiibution 
Interest on Net OPEB Obligation 
ARC Adjustinent 

OPEB Cost 

Contribution 
Cuirent year retiree premium 

Change in Net OPEB Obligation 

Ending Net OPEB Obligation 7/31/13 

2012/2013 
456,788 
188,385 
18,272 

-26,416 

180,240 

0 
-68,856 

111,384 

568.171 

2011/2012 
345,566 
181,139 
13,823 
19.984 

174.978 

0 
-63,756 

111.222 

456,788 

The following table shows Assumption Parish Waterworks* annual post employment benefits (PEB) cost, percentage of die 
cost contributed, and the net unfiuided post employment benefits (PEB) liability for last year and this year 

Fiscal Year Ended 

July 31,2013 
July 31,2012 

Annual OPEB Cost 

$180,240 
$174,978 

Percentage of Annual Cost 
Contiibuted 

38.20% 

36.44% 

Net OPEB LiabiUty(Asset) 

$568,171 

$456,788 

Funded Status and Funding Progress. In 2013 and 2012, Assunq>tion Parish Waterworks made no contributions to its post 
employment benefits plaa The plan was not funded, has no assets, and hence has a funded ratio of zero. Based on July 31, 
2012 actuarial valuation, the most recem valuation, the Actuarial Accrued Liability (AAL) at the end of the year July 31.2013 
was $1,908,409, which is defined as that portion, as determined by a particular actuarial cost method (Assunqition Parish 
Waterworks uses die Projected Unit Credit Cost Method), of the actuarial present value of post employment plan benefits and 
expenses which is not provided by normal cost. 

Actuarial Accrued Liability (AAL) 
Actiiarial Value of Plan Assets 
Unfunded Act Accnied Liability (UAAL) 

Funded Ratio (Act Val. Assets/AAL) 

Covered Payroll (Active plan members) 
UAAL as a percentage of covered payroll 

2012/2013 
1,908,409 

0 
1,908,409 

0% 

722,900 
263.99% 

2011/2012 
1,835,009 

0 
1,835.009 

0% 

788.030 
232.86% 
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WATERWORKS DISTRICT NO. 1 O F THE 
PARISH OF ASSUMPTION, STATE O F LOUISLVNA 

NOTES T O FINANCIAL STATEMENTS 
July 31,2013 

NOTE I - POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS - Continued 

Actuarial Methods and Assumptions. Actuarial valuations involve estimates of the value of reported amounts and assumptions 
about die probability of events far into die future. The actuarial valuation for post employment benefits includes estimates and 
assumptions regarding (1) turnover rate; (2) retirement rate; (3) health care cost tiend rate; (4) mortality rate; (5) discount rate 
(investment retiim assunq)tion); and (6) die period to which the costs apply (past, current, or future years of service by 
employees). Actiiarially determined amounts are subject to continual revision as actual results are compared to past 
expectations and new estimates are made about the fiitiire. 

The actiiarial calculations are based on die types of benefits provided under die terms of the substantive plan (the pUui as 
understood by Assumption Parish Waterworks and its employee plan members) at the time of the valuation and on the pattern 
of sharing costs between Assumption Parish Waterworks and its plan members to that point The projection of benefits for 
financial reporting purposes does not explicitly incorporate the potential effects of legal or contractual funding limitations on 
die pattern of cost sharing between Assumption Parish Waterworks and plan members in the future. Consistent with the long-
term perspective of actuarial calculations, die actuarial mediods and assumptions used include techniques that are designed to 
reduce shon-term volatility in actuarial liabilities and the actuarial value of assets. 

Actuarial Cost Method. The ARC is determined using the Projected Unit Credit Cost Mediod. The employer portion of die 
cost for retiree medical care in each future year is determined by projecting the current cost levels using healthcare cost trend 
rate and discounting diis projected amount to the valuation date using the other described pertinent actuarial assumptions, 
including die investment return assumption (discount rate), mortality, and himover. 

Actuarial Value of Plan Assets. There are not any plan assets. It is anticipated that in the future valuations, should funding 
take place, a smoodied market value consistent widi Actuarial Standards Board ASOP 6. as provided in paragraph number 125 
of GASB Statennnt 45 will be used 

Turnover Rate. An age-related turnover scale based on actual experience has been used. The rates, when applied U) die active 
employee census, produce a composite average annual turnover of approximately 5%. 

Post employment Benefit Plan Eligibility Requirements. Based on past experience, the retirement (D.RO.P. entry) schedule 
and the graded employer contiibution percentage based on service, it has been assiuned diat entitiement to benefits will 
commence upon the end of the D.RO.P. participation period, which has been assumed to be at the later of age 60 and 
completion of 15 years of service. Medical benefits are provided to employees upon actual retirement 

Investment Return Assumption (Discount Rate), GASB Statement 45 states diat the investment return assun^tion should be 
die estimated long-term investment yield on the invesbnents diat are expected to be used to finance the payment of benefits 
(that is. for a plan which is funded). Based on the assumption diat the ARC will not be funded, a 4% aiunial investinent return 
has been used in this valuation. 
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WATERWORKS DISTRICT NO. 1 O F THE 
PARISH O F ASSUMPTION, STATE O F LOUISLiNA 

NOTES TO FINANOAL STATEMENTS 
July 31,2013 

NOTE I - POST RETIREMENT HEALTH CARE AND UFE INSURANCE BENEFITS - Continued 

Health Care Cost Trend Rate. The expected rate of increase in medical cost is based on a graded schedule beginning widi 8% 
annually, down to an ultimate annual rate of 5% for ten years out and later. 

Mortality Rate. The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend of 50% of die 
unloaded male mortality rate and 50% of the urdoaded female mortality rates, is used. This is a recendy published mortality 
table which has been used in determining die value of accmed benefits in defined pension plans. Projected future mortality 
improvement has not been used since it is our (pinion diat diis table contains sufficientiy conservative margin for the 
population involved in diis valuation. 

Method of Determining Value of Benefits. The 'Value of benefits** has been assumed to be the portion of the premium after 
retirement date expected \x) be paid by the en^loyer for each retiree and has been used as the basis for calculating the actuarial 
present vahie of OPEB benefits to be paid. The employer pays a percentage of die cost of die medical insurance for retirees 
and dependents based on service at retirement, as follows: 15 to 19 years, 30%; 20 to 29 years, 50%; and, 30 or more years, 
75%. The rates provided applicable before age 65 are **blended** rates. Since GASB 45 marulates diat **unblended** rates be 
used, we have estimated die *̂ uiblended** rates for retired before Medicare eligibility to be 130% of die blended rate and 80% 
of the blended rate after Medicare eligibility. 

Inflation Rate. Included in both the Investment Return Assun^tion and the Healdicare Cost Trend rates above is an inq)licit 
iidlation assumption of 2.50% anmudly. 

Projected Salary Increases. This assun:q)tion is not applicable since neidier die benefit structure nor the valuation methodology 
involves salary. 

Post-retirement Benefit Increases. The plan benefit provisions in effect for retirees as of the valuation date have been used and 
it has been assumed for valuation purposes that there will not be any changes in the future 

NOTE J - DEFERRED COMPENSATION PLAN 

Employees of the Distiict may participate in the deferred compensation plan adopted imder the provisions of Internal Revenue 
Code Section 457 (Deferred Compensation Plans with Respect to Service for Stiite and Local Governments). 

The deferred compensation plan is available to all enq)loyees of die Distiict Under the plan, employees may elect to defer a 
portion of their salaries and avoid paying taxes on the deferred portion until the withdrawal date. The deferred condensation 
amount is not available for withdrawal by employees until termination, retirement, death, or unforeseeable emergency. 

The deferred compensation plan is administered by the Public Employees Benefit Services Corporation (PEBSCO). an 
independent entity. All assets of die plan are reported at fair market value and are admirustered by an independent entity. As 
pan of its fiduciary role, the District has an obligation of due care in selecting the third party administrator. 

The deferred compensation plan laws and related plan provisions were amended so diat the plan assets are no longer subject ti) 
die claims of die police jury creditors. The plan assets belong only to die employees and are held in trust for die employees* 
exclusive benefit. Therefore, GASB Statement 32 no longer requires die assets of the plan to be reported in die combined 
balance sheet as a fiduciary fund. This disclosure is being made for informational purposes only. 
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WATERWORKS DISTRICT NO. 1 O F THE 
PARISH OF ASSUMPTION, STATE O F LOUISLVNA 

NOTES TO FINANCIAL STATEMENTS 

July 31,2013 

NOTE J - DEFERRED COMPENSATION PLAN - Continued 

The following is a summary of activity in die fund for die year ended July 31.2013: 

Assets balance at August 1,2012 $ 171.100 

Deferrals of compensation 3.873 
Earnings 33,889 
Wididrawals (21.684) 
Asset fees and otiiers (972) 

Asset balance at July 31.2013 $ 186.206 

NOTE K - ADDITIONAL BILLING AND COLLECTION 

The District has entered into formal contracts widi die Assumption Parish Police Jury, die Village of Napoleonville and die St 
Martin, Back Marais, Ayseime, RDG Developers, Woridwide Environmental Solutions, Ridgeway Waste and Cypress Village 
whereby the Distiict, as an agent, bills and collects for solid wastes services rendered by the Police Jury and the Village and 
the sewerage services rendered by the Village and the sewerage distiicts. The Police Jury, the Village of Napoleonville and St 
Martin, Back Marais, Aysenne, RDG Developers, Worldwide Environmental Solutions, Ridgeway Waste and Cypress Village 
pay 5% of collections of charges to its residents. 

NOTE L - SELF INSURANCE HEALTH PROGRAM 

The District participates in a self-insurance health program for employees of the District and the Assun^tion Parish Police 
Jury. A diird party administrator processes the claims and maintains records of the allowable costs, deductible costs, etc., with 
die activity of diis program bemg reported in die Distiicfs Waterworks System expenses. The District and Police Jury share 
diese expenses in proportion with the respective number of employees covered Under the program, the District and Police 
Jury maintain a commercial insurance policy which pays all claims exceeding $60,000 per year per person h> $1,000,000 per 
year. They also maintain an aggregate stop loss policy which will reimburse the program for period ended August 31.2012. 

NOTE M - SUPPLEMENTAL CASH FLOWS DISCLOSURE 

During die year ended July 31. 2013, the enterprise fimd paid $71.711 in interest on certificates of indebtedness outstanding. 
No amounts were paid for income taxes as the District is a component unit of the Assumption Parish Police Jury and 
govemmentai agencies are exempt fix>m Federal and Louisiana income taxes. 

NOTE N-LITIGATION 

At July 31.2013. diere is pending litigation against die Distiict In die opinion of management, die ultimate liabilities, if any, 
resulting from such lawsuits and claims, will not materially affect die financial position of the Distiict 
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WATERWORKS DISTRICT NO. 1 O F T H E 
PARISH O F ASSUMPTION, STATE O F LOUISLVNA 

Schedule 1 

OPERATING EXPENSES - WATERWORKS SYSTEM 
Year Ended July 31,2013 

Waterworks System Expenses: 

Purification and plant expenses: 
Sahuies, plant persoimel 
Payroll Taxes 
Chemicals and purification supplies 
Disability insiuance 
Maintenance and repairs of plant 
Odier purification expenses 
Retirement plan 
Travel and education 
Utilities 
Telemetering 
Supplies and expenses, meter readers 
Professional Services 

Total purification and plant expenses 

Distribution, operation and maintenance expenses: 
Salaries 
Payroll Taxes 
Disability insurance 
Repairs and maintenance 
Retirement plan 
Service materials 
Supplies and expenses, meter readers 
Transportiition expenses 
Travel and education 
Utilities 
Water user fee 
Telemetering 

Total distiibution, operation and n^intenance expenses 

Total waterworks system expenses 

243,373 
17,828 

298,600 
2,770 

95.149 
64,009 
23,717 
2,286 

172,349 
8.150 
3.057 

36,721 

968,009 

264,407 
19,105 
3,167 

51,156 
26,279 
22,537 
2,221 

31,779 
6.295 

17,656 
26,022 

U 1 6 

471,940 

$ 1,439,949 

26 



WATERWORKS DISTRICT NO. 1 O F T H E Schedule 1 
PARISH O F ASSUMPTION, STATE O F LOUISIANA 

OPERATING EXPENSES - WATERWORKS SYSTEM - CONTINUED 
Year Ended July 31,2013 

Office, general and administrative expenses: 
Salaries $ 240.189 
Stationary and office supplies 58.090 
Collection expenses 6.032 
Communication expense 9^95 
Payroll taxes 16,752 
Group insurance 562,676 
Insurance 154,995 
Substance Abuse Testing 155 
Rent of Police Jury, equity in system 6,360 
Professional services, legal and accounting 9,750 
Professional services, engineering 17^99 
Transportation expense 1.563 
Travel and education expenses 260 
Per diem paid to board member 9,420 
Retirement plan 23,445 
OPEB 111,383 
Odier expenses 4,189 
Uncollectible accounts 12,800 
Unifomi reimbursements 2,544 
Unen^loyment compensation insurance 500 
Maintenance & Repairs 14,093 
Dues and Fees 4,160 
Deposit Delivery Charge 4,300 
Bank charges 964 
Contiract Janitorial 10,835 

Total office, general and administrative expenses $ 1,282,249 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISLVNA 

Schedule 2 

ENTERPRISE FUND - WATERWORKS SYSTEM 
SCHEDULE OF CHANGES IN ASSETS RESTRICTED FOR REVENUE BOND DEBT SERVICE 

Year Ended July 31,2013 

Cash and investinents at beginning of year 

Increase in cash and investments: 
2013 Bond 
Transfers from other accounts 
Interest eamed 
Other 

Waterworks 
Utility Revenue 

Bond and 
Interest Sinking 

Fund - 2006 

$ 309,042 

467.667 
211 

1.685 

Waterworks 
Utility Revenue 

Bond and 
Interest Sinking 

Fund-2013 

$ 

4.000,000 
-

385 
* 

Total cash available 

Decrease in cash and investments 
Principal payment 
Interest payments 
Other payments 
Transfers to other accounts 

Total decreases 

Cash and Investments at end of year 

778,605 

385,000 
75,530 

246 

460.776 

4,000,385 

88,514 

88.SI4 

317.829 $ 3,911,871 
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WATERWORKS DISTRICT NO. 1 OF THE Schedule 3 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

METERED WATER CUSTOMERS 
July 31,2013 
(Unaudited) 

At July 31.2013. the District had 10.013 metered customers as set forth in die District's internal reports. 
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WATERWORKS DISTRICT NO. 1 O F THE Schedule 4 
PARISH O F ASSUMPTION, STATE O F LOUISLVNA 

BOARD OF COMMISSIONERS - PER DIEM 
Year Ended July 31,2013 

Board Members 

Donna K. Robertson 
Bryan Dugas 
Vincent Nelson 
Scott Stemfels 
Dennis Cavalier 
Calvin Steward 
Kevin Peterson 
Jamie Boudreaux 
Glen Comeaux 
Paul Lewis 
Charles Brown. Jr. 

Number of 
Meetings 

13 
14 
15 
15 
9 
15 
15 
16 
14 
15 
16 

Per Diem 

780 
840 
900 
900 
540 
900 
900 
960 
840 
900 
960 

$ 9.420 
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SPECIAL REPORTS OF CERTIFIED PUBUC ACCOUNTANTS AND 
OTHER SCHEDULES REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 



WATERWORKS DISTRICT NO. 1 O F THE Schedule 6 
PARISH O F ASSUMPTION, STATE O F LOUISLVNA 

SCHEDULE OF FINDINGS & RESPONSES 
For the Year Ended July 31,2013 

A Summary of Audit Results 
• The auditor's report expresses an unqualified opinion on die basic financial statements of die Waterworks District 

No. 1 of die Parish of Assumption. State of Louisiana. 

• There was one significant deficiency in internal control disclosed during the audit of the basic financial statements 
diat was required to be reported in die Repon on Internal Control over Financial Reporting and on Conqjliance and 
Odier Matters Based on an Audit of Financial Statements Performed in Accordance Widi Government Auditing 
Standards. (See 2013-1 in Part B of diis schedule) 

• There was one instance of noncompliance material to die basic fmancial statements which were disclosed during die 
audit and reported in the Report on Internal Control over Financial Reporting and on Compliance and Other Matters 
Based on an Audit of Financial Statements Performed in Accordance Widi Government Auditing Standards. 
(See2013-2 in Part B of diis schedule) 

B. Findings-Financial Statement Audit 

2013-1 FINANCIAL STATEMENTS SUBMITTED NOT IN ACCORDANCE WITH GAAP 

Criteria: Financial statements should be submitted in accordance with GAAP 

Condition: The accounting personnel does not possess the necessary skills to prepare financial statements that 
include note disclosures diat are required by Generally Accepted Accounting Principles. 

Effect: Financial statements are not presented in accordance with GAP 

Recommendations: Due to the costs of correcting this outweighing the benefits derived, the District has opted to 
outsource the drafting of die note disclosures to die auditor. 

Views of responsible officials and planned corrective actions: Management concurs with the finding. However, 
due to stafT limitations, no action will be taken at diis time 

2013-2 BOND RESERVE REQUIREMENTS 

Criteria: The Waterworks must comply widi the requirements of the outstanding bond issue. 

Condition: The Waterworks failed to con^ly with certain requirements of the loan and pledge agreement which 
governs the Revenue Bond 2013 Series. The Assumption Parish Waterworks failed to properly fund the "Siiddng 
Fund." 

Effect: The Waterworks is out of compliance widi die requirements of its outstanding bond issue. 

Recommendations: We recommend that the Waterworks comply with all the loan and pledge agreements for die 
Revenue Bond Series 2013. 

Views of responsible officials and planned corrective actions: Management concurs with diis finding and 
subsequent to the end of the fiscal year and prior to the report date this finding was corrected. 
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WATERWORKS DISTRICT NO. 1 OF THE Schedule 6 
PARISH OF ASSUMPTION, STATE OF LOUISLVNA 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
For the Year Ended July 31,2013 

A Fhiandal Statement Audit 

INTERNAL CONTROL HNDINGS 

2012-1 FINANCIAL STATEMENTS SUBMITTED NOT IN ACORDANCE WITH GAAP 

Condition: The accounting personnel does not possess tiie necessary skills to prepare financial statements that include note 
disclosures that are required by Generally Accepted Accotmting Principles. 

Current Status: Tt» finding still exists due to the costs of correcting this outweighing the benefits derived, die Distiict has 
opted to outsource the drafting of the note disclosures to the auditors. (See Current Finding 2013-1). 
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Assumption Parish Waterworks District No. 1 
1633 HIGHWAY 1 

P. O. DRAWER 575 

NAPOLEONVILLE, LOUISIANA 
70390-0575 

Telephone: (985) 369-6156 
1-800-856-5731 

Fax: (985) 369-7878 

Schedule 7 

Corrective Action Plan for 

Current Year Audit Findings 

For the Year Ended July 31,2013 

RcrNo. Description of Finding 

2UI3-I Finuncial Slatcmcnts Submitted Not in 
Accordance with GAAP 

2013-2 Bond Reserve Requirements 

Corrective 
Action Planned 

this time 

)an and pledge agree :mcnts 

Namc(s) of 
Contact 

Personfsl * • 

BJ. Francis, Jr. 
Lucille Guillot 

BJ. Francis, Jr. 

Anticipated 
Completion Date 

N/A 

[mmediaicly 

Lucille Guillot 

The above corrective action plan adrcsses the auditor's current year findings. Ifyou need additional infonnation 

concerning the corrective action plan, please feel free to eoniaci us. 

* Rcrcrcncc number the auditor assigns to the audit finding. 
** Name(s) ufcontact person(s) responsible for corrective action. 
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Waguespack & Gallagher, LLC 
CERTIFIED PUBLIC ACCOUNTANTS • BUSINESS ADVISORS 

Michael J. Waguespack, CPA, PC 

Timothy J. Gallagher, CPA, PC 

Tia T. Barbera, CPA, PC 

Sarah M. Gallagher, CPA 

Elaine T. Waguespack, CPA 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Independent Auditor*s Report 

Board of Commissioners 
Assumption Parish Waterworks District No. 1 
Napoleonville, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards, applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the 
United States, the financial statements of the business type activities and the major fund of the Assumption Parish Waterworks 
District No. I (the District), a component unit of Assumption Parish Police Jury, as of and for the year ended July 31, 2013, 
and the related notes to the financial statements, which collectively comprise the District's basic financial statements and have 
issued our report thereon dated December 16,2013. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the District's internal control over financial 
reporting to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions 
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District's internal 
control. Accordingly, we do not express an opinion on the effectiveness of the District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned ftinciions, to prevent, or detect and correa misstatements on a timely basis. A 
material weakness is a deficiency, or combination of deficiencies, in internal control such that there is a reasonable possibility 
that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely 
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that Is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identity all deficiencies in internal control that might be material weaknesses or significant deficiencies and 
therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, during 
our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. We identified certain deficiencies in internal control, described in 
the accompanying schedule of findings and responses that we consider to be significant deficiencies (2013-1). 

4749 Highway 308 34 700 Canal Boulevard 
P.O. Bo.x 250 I-hibodaux. LA 70301 
Napoleonville, LA 70390 I'honc (985) 448-2149 
Phone (985) 369-2515 l-a.\ (225) 208-1620 
Fax (985) 369-2535 



Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the District's financial statements are free of imterial misstatement, 
we perfomwd tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, 
noncompliance wiA which could have a direct and material effect on the detennination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed one instance of noncon^liance or other matters that are 
required to be reported under Government Auditing Standards and which are described in the accompanying schedule of 
findings and responses as item (2013-2). 

The District's response to the findings identified in our audit is described in the accompanying schedule of findings and 
responses. The District's response vras not subjected to the auditing procedures applied in die audit of the financial statements 
and, accordingly, we express no opinion on it 

This purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity's internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose. 

(^^^'ir'^f^ia<jas^/i^^u<. 
Napoleonville, Louisiana 
December 16,2013 
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